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SUB J : CEMA PRICE INCREASES 

REF: A) BUDAPEST 0528 B) WARSAW 0879 

1. COMMENTS OF A SOVIET COMMERCIAL OFFICER IN BUCHAREST SHED 
SOME FURTHER LIGHT ON RECENT CHANGES IN THE CEMA PRICING MECHANISM. 
THE SOURCE, WHO WAS IN MOSCOW DURING SIGNING OF THE SOVIET- 
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PRICES ARE NOW TO BE RECALCULATED ANNUAL! J,Y AND WILL CONSEQUENTLY 
TEND TO FOLLOW WORLD MARKET PRICES, WHILE ELIMINATING THE SHARP 
RISES AND FALLS THAT RESULT FROM "SPECULATION" AND "MONOPOLIES". 

IN THE CASE OF CRUDE OIL, THE SOURCE SAID, THE PRICE CHARGED 
A GIVEN COUNTRY EACH YEAR BY THE USSR WILL BE RELATED TO 
WORLD PRICES DURING THE PRECEDING FIVE-YEAR PERIOD THROUGH 
A WEIGHTED AVERAGE REFLECTING THE PRICES PAID BY THAT COUNTRY 
FOR BOTH CEMA AND NON-CEMA OIL. THIS WEIGHTED AVERAGE WILL THEN 
BE MULTIPLIED BY A "COEFFICIENT" TO YIELD THE NEW PRICE. THE 
COEFFICIENT IS TO BE ARRIVEDSRT THROUGH BILATERAL NEGOTIATIONS. 

THAT IS, THE COEFFICIENT, AND THEREFORE THE FINAL PRICE, MAY VARY 
FROM COUNTRY TO COUNTRY. 

2. THE SOURCE POINTED OUT THE USSR DOES NOT EXPORT OIL TO ROMANIA 
(IN RESPONSE TO QUESTIONS, HE SAID THERE WERE NO PLANS TO DO SO), 
THEREFORE ROMANIA IS NOT AFFECTED BY THE OIL PRICE RISE. PRICES 

OF OTHER GOODS, INCLUDING THOSE WHICH ROMANIA EXPORTS TO THE USSR, 
HAVE ALSO BEEN ADJUSTED, HOWEVER, AND THESE CHANGES HAVE TAKEN 
AFFECT IN 1975. 

3. THE SOURCE WOULD NOT QUOTE PRICES, BUT ROMANIAN DEPUTY FOREIGN 
TRADE MINISTER ION STOIAN RECENTLY TOLD US HUNGARY NOW MUST PAY 

3 

RUBLES PER TON FOR SOVIET CRUDEN TWO AND A HALF TIMES AS MUCH 
AS BEFORE THE INCREASE. 

BARNES 
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